o You have the right under federal law to challenge items on your credit report. But the
- . process of correcting your report can take months and is very frustrating.

o If a credit bureau refuses to correct a mistake, you can sue them.

o Get copies of all three credit reports six months before you apply for a home loan ifa
credit report error keeps you from getting a loan, you'll lose the house.

s Contacts e

Equifax Information Service
800-685-1111
www.equifax.com

Experian

-Experian National Consumer Assistance Center

888-397-3742
WWW.eXperian.com

TransUnion
B800-888-4213
www.transunion.com

o Internet «

" www.eloan.com
www.myfico.com
wwwnworthknowing.com

-

o

(Free credit score)
(Explains credit scoring)
(Free credit reports and scoring)

*Divorce® Loedmn Dhwdre o8 il

People often get so caught up in the emo-
tions of a- divorce, they. forget.the financial
agpects. L think that’s human nature. I can
-tell you from personal experience that di-

vorce is one of (he most painful experiences

" you can go through.
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Still, during this period when you are
vulnerable-emotionally, you also are vulner.
able financially}

,él‘_%gig:lzgggg_ 3’0}7 termmatmg not just thg
marriage but all joint financial obligations.
If you have credit cards that are jointly

Money § 72




owned the accounts 1 must be pald off and -
dosed, and. each party should obtain credit

‘ip his or her own name. ThlS is essentlal 50

that neither :spouse is respon31b1e for the :

- other‘ s bills: Even though the divorce decree -

says youl ex-husband is supposed to pay the-
- credit cards, sometlmes he doésn't- and the

'c:redlt card compames come after you. I get

callers with this kind of ptoblem all the time. '_

A the cred1t card. accounts are not close_d

you can be hurt in two big ways. One, even -
" same problerns can occur as W1th a house or, .

- thoughyou nay have paid all your| bills and

amtamed a great credit ratmg your credit
can be rulned and you.can get. knocked out -

: of the ctedlt market That's ttouble if you
s Want to buy a'home or @ €ar..

JURER -1 hough you rmay not reahze i, ..
e you are. financially respons1b1e for the credit
- card debt, even if your formet spotise gets

“ahe: inerchandise. - That's because a credit
- card agreement, like any joint credit agree-
' ment is Tegally: supenor to the di Vorce de—
ctee The o
"'fdlesgg :

_you pay off and close those. accounts, y'ou
have: nothing to WOLLY - about Othemflset-"

: you have a fime bomb waltlng to e)_;plod_e,
sometifes t months or years later. - S
5Your onty recourse if your former spouse

rut_tsﬂt_.lp_ debts and then reneges on the obli- '-
gations is tocall your dworce 1awye1: and ﬁle -

I e

“an action based on. the divorce decregs
that doesnt change: the face- that You owe

) the crecht grantor

t Get Clark Smart
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both of yoiuL 1 remam ‘on the - -
who leaves the house has no advantages -

“and lots of dtsadvantages You really have 2

problem if you can't sell the house
1f you're both hsted on a: eﬁr Toan, the .

credit cards. But there is a comphcatlon. If
it'sa five-yeat Joan, and you're early or: m1d~ e
way through the Joan, the. vehu:le usually is -

“worth less than the smount owed If that's.

the case, you will . need SOINE. add_t_tlonsl_:”
money to refinance:t the loan or sell the car
and pay off the existing Yoant '

- Another 1tem not o 1gnore in’ the

. process of divorce 1s eac.h spouses tetire-

ment plamn ard, if there are any.: stock op- -

tions. There could be more money at stake .
- in those: thmgs than everythmg else the cou—

ore 3
getting separate 12 fay ers gomg into enemy
‘camps, and duking, it out ‘Divor has such

a tremendous et

L M‘ﬁﬁe_:)




4
FETEMIE ¢ S S Lﬁ

: \ ; '\F" t\JMQ_}R}-S\ -
S N@W"“ Qo dadldh
fight about the divorce, they both have
something to lose as the process marches
on. Tknow of one couple that wound up in
a shoving match at a shopping center after
the father made off with the couple’s two-
year-old son in front of their young daugh-
ter. That's a tragedy for the whole family.
Another cotple 1 know of tried media-
tion and share joint custody of their five-
year-old daughter. Shie spends four days each
week at Mom's house and three days at
. Dad’s house and everyone gets along very
well. The parents live close t0 each other and
in the same school district. Forget money for
your relationship

a minute and consider
with your children and your children’s fu-
cure well-being¥hediation becomes 2 great

ol 1o uy for a divorce without, so.muck

“hostilig: %’
However;
entire answer, A mediator merely tiies to
get the two Pgﬂgjgg_g}_ﬂg and to reach an
agreemuent they believe.is fair. But before a
T — ,‘_.M , oAt ":waa. e
mediation agreement is final, cachy PALty
should have it reviewed. bY. &, A0S
wl}_-o,.spe_cializes_.' ]
the end, you need.a: lawver's;expertise..to
poing, out elements of & \p;gpﬂgwsnggwmgd;a-

RSP

tion agreement that may be upise graw-

fa_lrto you. If you skip this step, and T know
of at least one person who did, you could

divorce mediation is-not the

get burned.

Child support is a ajor financial issue of
divorce. The noncustodial parent who doesn’t
pay child support is almost a cliché now. Lots
of parents do pay it, but collecting child sup-
port, either because of underpayment Of
nonpayment, has become a major national
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problem. Generally it's the mother {rying to
collect child support from the father.

Many states have child-support recov-
ery offices, but as a group they are abysmal
failures, mostly because the caseloads are
so enormous. They can be good sources of
information, however. They can tell you,
for example, that the law allows yoil to col-
lect back child support even after a child
turns eighteen, and that you can go back to
court during the child’s lifetime and Te-
guest an increase in support payments. But
actually collecting the money &an be next
to impossible if the parent truly doesn't
want to pay. : '

The difficulty in collecting child support
has spawned a booming industry—child-
support collection agencies. Some are tradi-
tional collection agencies that have gone
into this as a sideline. Others do nothing
but collect overdue child support. For a
mother who's dealing with a father who has
never paid or has not paid for months o1
years, this could be an answer. But beware of
collection agencies that ask you for money
up front before they'll start collection ef-
forts. Don't pay. Also, if a.collection agency
wants more than one-third of the total due,
look elsewhere.

Finally, there’s the problem of what 10
do about income taxes. One spouse gener-
ally accepts responsibility in the divorce de-

cree for income taxes that may result from
audits of prior years’ fax refurns. If your

spouse is involved in a business, you may s

want to indemnify yourself in the decree
from tax responsibilities of the business.
The RS has improved its “innocent spouse
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rule”. and if you can chow clearly that you

wete not involved in deceiving the IRS, you
wilt not be tesponsﬂole for the tax obhga—
tion of your spouse.-

- Irinocent spouse: Tules also may apply at
the state 1evel. There was one case in which
a- Woman received innocent ‘spouse status
Bt her ex-husband was forced to pay $2.2
million in fines.and fraud penilties. He had
tried -to avoid state- taxes by clatmmg he

ived in Florida, Wthh has 1no.income tax.
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o You have 10, protect \,four financial interests in a dlvorce 'o\,f term\natmg not: lust the rnar-

]_'_‘e -'I‘ips on Divorce ®

She didn't know anything about what he

was. doing: The. state evenitually ﬁgut'ed it
out when he sold his company.’

Flf the tax return. hasn't been filed for the
year pnor 1o the divorce, you have:the op-
tion of filing jointly O3- sepa;age}y You paya

higher Tate . if you file separately, but you

should consider it because “it- can protect
you ftom your spouse’s tax hablhttes for
that year. After the divorce; of course, you
are single and file sepatately = -

et 99
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nage but ‘all Jomt financial o'ohgatlon . That lncludes cred'.t card accounts Y”mottgages;;‘and

bw‘ﬂ—'

10|ntly held loans. Refmance the Ioans or sell the house or car

oM joint accounts are not closed you are lega!ly responsnb!e if yout ex-spouse doesn't pay,

o iatter what the divorce decree says. Your credlt can be ruined and you can get knocked

“out of the credit market.

o] Make sure to con51der eac'n spouse s retlrement accounts and stock optlons nC there are any ]

O Constder dworce medlatlon aless adversanal proceas than usmg lawyers, in whlch 3 me-
diator tries 0 get! the two parties together to reach @ fair agreement But be sure to hav _

any rnedtatton agreement rev'.ewed by a lawyel. .

B R T .
ol your ex—spouse is months of more behind iri chﬂd support g%/ments, gonSj_d,uLlﬂng.a--" S

w*w?%

‘allection_agency. Don e gay any‘t]mgoupetxp&gj- and g don t pay migre t'nan onet _d_;e

' amount due in collectlon agenc oS, -

et

@ Contact ®

Assooatlon for COI’IﬂIC’( Resolution’ SR
1527 New Hampshlre Ave. NW th'.rd ﬂoor
_ WWashington, DG 20036 .
Www..acresolutlon.org

- (202) £67-9700 .
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